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aa SHARP business upturn which began during the 
third week in March has continued without interruption 
and the momentum gained promises to insure a still 
further upward trend into the summer season when a 
material slackening of trade and industry is normally 
expected. All lines of industry have shared in the 
advance including steel, motors, rails, industrial power, 
and textiles. 


The rising trend of commodity prices has slackened 
recently but the general level is well above that of two 
months ago. How much of the advance in industry and 
in commodity prices has been the result of anticipated 
currency and credit inflation is impossible to determine 
but aside from the weakening of dollar exchange due to 
the abandonment of the gold standard little if any actual 
inflation has yet occurred. Should the trend of the past 
two months be continued without resort to drastic arti- 
ficial stimuli there would be strong ground for belief 
that the broad upward phase of the business cycle has 
finally gotten under way. 

Unfortunately during the past few weeks public atten- 
tion has been focused more upon immediate benefits 
which are expected to be derived from the unusual 
authority conferred upon the Presidert by recent legisla- 
tive enactments such as the Farm Relief Act and the 
proposed Public Works Act than upon the more funda- 
mental proposals designed to regenerate the banking 
system, reorganize transportation, and remove the 
shackles imposed upon business by the State and Federal 
Anti-Trust laws. If sound legislation along these latter 
lines were speedily enacted the longer term outlook for 
business would soon be greatly improved. 

In making an appeal for the modification of the Sher- 
man and Clayton Acts, Henry A. Wise Wood, inventor 
and industrialist, writes: 


“Drawn to prevent unreasonable restraint of trade and unethical 
commercial practices, these Acts are unfortunately serving to 
compel industry to dissipate its working capital in self-destructive 
competition. .. . If it has been an anti-social Act for industry to 
conspire to maintain unreasonably high prices, it would seem now 
to be no less an anti-social act to permit industry to dissipate the 
working capital upon which its public depends for services and 


its labor for employment. . . . It is therefore no less in the in- 
terest of the public and labor than of industry that an end shall 
be put to the devastating effects of these Acts. They should be 
reconstructed in such fashion that they will conserve America’s 
industrial gapital and encourage the accumulation of earnings, to 
the end that there shall be assured the satisfaction of the need of 
the public for service, of labor for employment, and of industry 
for earnings.” 


Perhaps no part of the President’s broad program for 
promoting economic reconstruction has won for him such 
universal praise as has his foreign policy. It would be 
impossible to overstate the significance of the steps which 
have been taken and which are yet to be taken by the 
administration in substituting international codperation 
for the extreme nationalism of recent years. In this con- 
nection, the Preparatory Committee of the Monetary and 
Economic Conference has recently brought forcibly to 
our attention in the “Draft Annotated Agenda” the im- 
pending world economic crisis. The following statement 
illustrates the general tenor of the Committee’s report: 


“If a full and durable recovery is to be effected, this prevailing 
conflict of national economies must be resolved. 

“The measures to be adopted to this end constitute the problem 
which the governments must shortly face in London. In essence 
the necessary program is one of economic disarmament. In the 
movement towards economic reconciliation the Armistice was 
signed at Lausanne; the (forthcoming) London Conference must 
draft the Treaty of Peace. Failure in this critical undertaking 
threatens a world-wide adoption of ideals of national self-suffi- 
ciency which cut unmistakably athwart the lines of economic de- 
velopment. Such a choice would shake the whole system of in- 
ternational finance to its foundation, standards of living would be 
lowered, and the social system, as we know it, could hardly sur- 
vive. These developments, if they occur, will be the result, not 
of any inevitable natural law, but of the failure of human will and 
intelligence to devise the necessary guarantees of political and 
economic international order. The responsibility of governments 
is clear and inescapable.” 


In the successful outcome of the negotiations to be 
started in London June 12, Texas has more at stake than 
any other state in the nation. Progress in the removal 
of existing restrictions upon international trade during 
the forthcoming London Conference should, therefore, be 
hailed with special enthusiasm in Texas since the broad- 
ening of markets for Texas products is one of the biggest 
problems which must be met by the business interests of 
the State. 
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FINANCIAL 
The Thomas Amendment to the Farm Aid Bill, as the 


measure was finally passed, granted to the President five 
distinct powers looking toward price inflation. It has 
been more or less generally expected that Mr. Roosevelt 
would avail himself of one or more of these powers as a 
follow-up to the American departure from the gold stand- 
ard, as such a move would certainly exert a powerful in- 
fluence on the price level. However, it has become in- 
creasingly evident in the past few weeks that the Admin- 
istration does not now contemplate any radical tinkering 
with the monetary sytem or the price structure, and that 
if any further inflationary maneuvers were attempted it 
would be a resort to reserve bank open market pur- 
chasing. 

This would seem the more likely in view of the pros- 
pective flotation of the huge $3,300,000,000 federal pub- 
lic works bond issue. It is not unlikely that some reserve 
bank purchasing of government bonds will be necessary 
in order to insure the success of this flotation. It was not 
surprising, therefore, to learn that the federal reserve 
banks on May 23 had purchased $25,000,000 of govern- 
ment obligations, which purchase probably represents the 
opening move in an extensive open market buying cam- 
paign. If any of the five inflationary powers granted to 
the President is to be used, this is certainly the most con- 
servative and least dangerous. Indeed, to the extent that 
open market buying merely keeps pace with new govern- 
ment flotations it will add nothing to existing member 
bank reserve balances. 

The banking situation has improved steadily through- 
out the month as numerous state and national banks have 
completed their reorganizations and have resumed normal 
operations. It is probably correct to say that only 5 to 8 
per cent of the total bank deposits continue to be tied up 
in closed banks. Most of the banks not yet open are in 
an advanced stage of reorganization. 

The Federal Reserve Board, as of May 10, recommend- 
ed the publication of weekly data bearing on the condi- 
tion of reporting member banks. Although the data in 
the new series are not strictly comparable with the earlier 
reports, somewhat fewer banks now reporting, yet it will 
be of interest to compare some of the figures. Total 
loans of the reporting banks as of May 10 were $8,404,- 
000,000 as compared with $9,627,000 on March 1. 
Total investment holdings declined from $8,196,000,000 
on March | to $7,914,000,000 on May 10. Total reserves 
with the federal reserve banks dropped from $1,599,000,- 
000 to $1,536,000,000; and total demand deposits from 
$10,593,000,000 to $10,509,000,000. Borrowings from 
the federal reserve banks declined from $488,000,000 to 
$80,000,000 on May 10. The virtual liquidation of in- 
debtedness to the federal reserve banks together with the 
rapid increase in demand deposits during April and May 
are, of course, very encouraging. Money in circulation 
has declined from $7,269,000,000 on March 15 to $5,- 
852,000,000 on May 17, a net decrease of $1,417,000,000. 

Data supplied by the reporting banks in the Eleventh 
District indicate substantial recessions from April 1932 
figures. Total deposits were some 8 per cent under those 
of a year ago and total loans showed a 15 per cent 
decline. The increased government bond holdings to- 


gether with decreased indebtedness to the Federal Re- 
serve Bank and lower deposit liabilities indicate some 
improvement in general liquidity. Total debits to indi- 
vidual accounts during the morth made a better than 
ordinary showing in comparison with 1932 figures. 


(In Millions of Dollars) 
April April 


1933 1932 
Debits to Individual Accounts q $388 $438 
Condition of Reporting Member Banks on gy — 
Deposits (Totl) $335 $438 
Time __ : 125 127 
Demand 212 238 
Borrowings from Federal Reserve 2 4 
Loans (Total) 215 254 
On Securities 67 77 
All Other 148 177 
Government Securities Owned 93 83 


COMMODITY PRICES 


Wholesale prices gained during April, according to 
the various indexes listed below. Although many indi- 
vidual commodities have increased in price substantially 
during the past few weeks, yet indexes including a wide 
variety of commodities showed only nominal gains for 
April. 

Retail prices, both of foods and of department store 
goods, continued on the downward trend during April. 


April March April 
1933 1933 1932 
Wholesale Prices: 
U. S. Bureau of Labor Statis- 
tics (3926 = 100) 60.4 60.2 65.5 
The Annalist (1913 = 100) 84.6 82.0 90.7 
Dun & Bradstreet, Inc... $6.98 $6.54 $6.92 
Farm Prices: 
U. S. Department of Agricul- 
ture (1910-1914 = 100) 53.0 50.0 59.0 
U. S. Bureau of Labor Statis- 
tics (1926 = 100) 44.5 42.8 49.2 
Retail Prices: 
Food (U. S. Bureau of Labor 
Statistics) (1913 = 100) 90.4 90.5 103.7 
Department Stores (Fairchild’s 
Publications) (Jan. 1931=100) 69.4 69.7 78.2 


STOCK PRICES 


The 421 stocks included in the Standard Statistics 
Company index of stock prices made a gain of 10 per 
cent during April, increasing from an average of 43.2 
for March to 47.5 in April. This index is based on the 
average for 1928 as equal to 100. Of the various groups 
included in this index, the utilities group alone failed to 
show an increase. 


April March April 


1933 1933 1932 
Standard Indexes of the 
Securities Markets 
421 Stocks Combined __. 47.5 43.2 43.9 
351 Industrials 48.8 41.6 41.7 
33 Rails eo Pee ing 2c: | ay 25.6 22.2 
37 Utilities __ eres : 63.5 67.0 73.3 


TEXAS CHARTERS 


New corporations granted charters during the month 
of April numbered only 123, according to reports from 
the Secretary of State to the Bureau of Business Research. 
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These new corporations had authorized capital stock of 
$2,401,000, a figure substantially lower than that for 
either March, or April last year. 

Permits issued to out-of-State corporations totalled 25 
during April, a gain of 14 per cent over the total of 22 
for the month of March. Last year in April, 34 out-of- 
State companies were granted permits to operate in 
Texas. 


April March April 
1933 1933* 1932 
Authorized Capital Stock . $2,401,000 $3,070,000 $3,206,000 
Number 123 144 154 
Classification of New 
Corporations: 

Jil : 34 39 37 

Public Service 1 

Manufacturing 26 17 24 

Banking-Finance 8 8 4 

Real Estate-Building 9 9 12 

Transportation 2 = 4 

Merchandising 21 45 41 

General - 2 24 31 
Foreign Permits 25 22 24 
Number Capitalized at 

less than $5,000 45 56 44 
Number Capitalized at 

$100,000 or more 6 4 T 
*Revised. 


COMMERCIAL FAILURES 


Continuing the good showing which has characterized 
the record of commercial failures in Texas since early 
fall last year, only 43 bankruptcies were included in the 
weekly reports to the Bureau of Business Research of The 
University of Texas by Dun and Bradstreet, Inc. This 
number is smaller by more than a third than the 69 
reported for April 1932. There are only three cases 
since 1920 when the total number of commercial failures 
in April was smaller than it was this year. That the 
April total is greater by 34 per cent, which is consider- 
ably more than the usual seasonal increase, than the 
small total of 32 reported for March may be attributed to 
the fact that the March total was unprecedentedly low. 

Seven of the April failures were groceries and meat 
markets, five were women’s specialty shops and dry goods 
and apparel stores; four were drug stores, and the 
remainder was distributed over a large number of dif- 
ferent types of businesses. 

No failures were reported with liabilities as high as 
$100,000. As a matter of fact, the highest total liabilities 
figure reported was only $46,000. 


April March April 
1933 1933 1932 
Number __.. 43 32 69 
Average Weekly Number ll 8 17 
Liabilities $ 440,000 $ 569,000 $1,624,000 
Assets __. 125,000 285,000 733,000 
Average Liabilities 
per Failure 10,233 17,781 23,536 
EMPLOYMENT 


Twenty-five different lines of industry and commerce 
affecting, as of April 15, 43,000 workers, found it neces- 
sary to add more men to their payrolls during the month 
of April, according to the report on employment pre- 


pared by the Bureau of Business Research of The Uni- 
versity of Texas in codperation with the United States 
Bureau of Labor Statistics. Furthermore, in fourteen of 
these groups, increased wages accompanied the increases 
of forces. An increase in the number of workers from 
March to April is not to be expected on the basis of 
purely seasonal factors. 

On the basis of reports from 958 establishments, as of 
April 15, there were on payrolls in the 34 industries 
included in the report, a total of 62,233 workers, an 
increase of 3.1 per cent over the number employed by 
the same establishments on the corresponding date a 
month earlier. This is the largest percentage increase 
in the number of workers from March to April shown 
on the Bureau records, which go back for five years; in 
previous years, the change between these two months has 
been negligible and in four of the cases has been a 
decline. 

Furthermore, the showing as compared with the corre- 
sponding month a year ago is unusually good. Last year 
in April, 64,105 workers were on the payrolls of the 
reporting firms. The decline in the number of workers 
on April 15 as compared with the corresponding date in 
1932 was. only 2.9 per cent; during April last year, the 
decline was 17.6 per cent from April 1931; and the total 
for April 1931 was 12.1 per cent smaller than that for 
April 1930. 





No. of Workers Percentage Change 

Estab- 7-—— * from from 

lish- April March April March April 

ments 1933 1933 1932 1933 1932 
Amarillo _........ 14 428 428 450 O0:.— 49 
a ee. 659 677 Gio = 27-7 41 
Beaumont ........ 30 2,944 2864 2,689 + 28 + 95 
Dates: 198 104s, OST 610s: + 45 — 53 
Pe pese  BO aay Lees: 28 +184. — 24 
Fort Worth _..... 47. 5,119 4658 5,151 + 99 — 0.6 
Gatvesion ....... 25 L232 1440 1534 — 8i —197 
Foust... $7 ~Ib71s 15,73) 180% — O01 + 46 
Port Arthur _.... 13 201 19] 201 + 52 0.0 
San Angelo 4 89 84 Gh -= 73 
San Antonio ._.. 79 4161 3,843 4665 + 83 —108 
jo OS OSE a + 887 eam: «217k + 5S 29 
Wichita Falls _. 33 680 657 COb +: S35 +351 
Miscellaneous ..405 17,543 17,108 18,734 + 25 — 6.4 
SP Re 958 62,233 60,347 64,105 + 3.1 — 2.9 


Average weekly wages per worker dropped from 
$21.18 for March to $20.81 for April, or 1.7 per cent; 
but because of the increase in the number of workers, 
average weekly total income to all workers increased by 
1.3 per cent, or from $1,278,149 in March to $1,295,069 
in April. 


DEPARTMENT STORE SALES 


The decline in cumulative sales for the year-to-date as 
compared with the corresponding period last year was 
cut down from a drop of 21 per cent at the close of 
March to a decline of 16 per cent for the first four 
months of the year. Furthermore, of the 90 reporting 
stores, sixteen had greater sales during the first four 
months of 1933 than in the corresponding period in 1932 
—a record as welcome as it has been unusual for the 
past three years. 

It is necessary to look back to 1930 before finding a 
similarly good showing. Records on sales by months 
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are influenced considerably at this time of the year 
because of differences in the date of Easter. But cumu- 
lative sales for the year-to-date including April are free 
of this influence and give a truer picture of the showing 
which has been made for the year so far by the reporting 
stores. And this comparison is more than encouraging. 
The decline of only 16 per cent in Texas sales for the 
first four months of the year as compared with a year 
ago compares favorably with the drop of 22 per cent 
reported for the entire United States by the Federal 
Reserve Board. 


Number Percentage Change in Dollar Sales 


of April April Year-to-date 
Stores 1933 from 1933 from 1933 from 
Report- April March Year-to-date 
ing 1932 1933 1932 
Abilene 3 3.3 + 9.6 5.9 
Austin 7 + 49 + 12.9 “= ae 
Beaumont 6 +t 0.8 r2.d 15.9 
Corsicana 3 —ihS + 18.9 18.9 
Dallas 8 aate | + 14.2 16.8 
El Paso 3 —i2_ + 8.8 =Ziz 
Fort Worth 5 3.0 + 16.2 <i 
Galveston 5 1.5 + 42.0 25.2 
Houston 1] + 12.3 + 31.7 6.9 
Lubbock 3 ae + 4,3 cae 
Port Arthur 3 + 36.7 + 44.0 + 29 
San Angelo 3 dae 4-32 5.3 
San Antonio 5 4.4 + 42.1 21.6 
Tyler 3 24.9 + 10.2 21.9 
All Others 23 ~~ 1h 25.2 24.1 
STATE 90 25 + 22.3 — 16.0 
Department Stores (Annual 
volume over $500,000) 18 — 02 + 20.4 15.3 
Department Stores (Annual 
volume under $500,000) _. 39 - 4.6 + 26.7 —<en) 
Dry Goods and Apparel 
Stores 12 — 16.4 + 25.9 25.8 
Women’s Specialty Shops _ 11 11.1 F133 — 16.1 
Men’s Clothing Stores 1] + TS eg 11.8 


A much more liquid condition of credit departments 
for April than in the corresponding month a year ago is 
indicated by the report on credit ratios for 66 Texas 
clothing and department stores; whereas the ratio of 
credit sales to net sales declined from 58.6 per cent last 
year to 56.9 per cent this year, showing a larger share 
of cash business, collections increased relatively so that 
the ratio of collections to outstandings rose from 29.5 
per cent for April 1932 to 30.1 per cent, the highest for 
the year so far. 


BUILDING PERMITS 


Building permits in Texas, according to reports to the 
Bureau of Business Research from 38 chambers of com- 
merce throughout the State, showed an increase of 19 per 
cent as compared with March, a gain substantially larger 
than the normal seasonal increase of 1.2 per cent indi- 
cated by records from 1927 to the present. Even with 
this increase, however, the total of $1,488,276 in building 
permits for the State is pitifully low and is less than half 
the total of $3,216,631 for April last year. 

Fourteen cities reported increases in building permits 
for April as compared with the preceding month: Austin, 
Corpus Christi, Dallas, Fort Worth, Houston, Laredo, 
McAllen, Plainview, San Angelo, Sherman, Temple, 
Tyler, Waco, and Wichita Falls. Five cities awarded 


permits of over $100,000: Fort Worth, with a total of 
$388,000, led the State; Tyler was second with $270,916; 
Dallas permits totaled $188,757; Houston had $182,678; 
and Austin was the last of the cities having permits of 


over $100,000, with $123,025. 


April March April 
1933 1933 1932 

Abilene $ 502 $ 2,995 $ 10,605 
Amarillo 4,965 10,160 34,718 
Austin 123,025 72,355 1,467,566 
Beaumont 8,407 8,652 38,997 
Brownsville 415 1,450 3,065 
Brownwood 25 700 
Cleburne : 1,165 2,250 2,200 
Corpus Christi 35,440 12,490 6,377 
Corsicana 1,750 4,600 9,959 
Dallas 188,757 116,350 468,449 
Del Rio 1,985 3,662 1,320 
Denison 725 1,200 1,725 
Eastland 16,000 145 
E] Paso 9,297 11,036 15,773 
Fort Worth 388,000 255,123 134,552 
Galveston 27,339 57,690 60,974 
Harlingen 4,582 75,735 2,120 
Houston 182,678 143,365 360,138 
Jacksonville 1,000 1,700 650 
Laredo 1,000 600 1,400 
Longview 44,500 89,900 105,000 
Lubbock 2,085 2,426 10,605 
McAllen 3,075 1,050 810 
Marshall 11,910 12,057 33,170 
Paris 3,172 8,755 7,765 
Plainview 27,000 3,500 

Port Arthur 6,920 7,755 18,692 
Ranger : 

San Angelo 3,852 1,125 19,082 
San Antonio 77,610 222,133 254,497 
Sherman 4,830 718 10,590 
Snyder 500 
Sweetwater 420 545 

Temple 14,000 5,200 12,100 
Tyler 270,916 70,166 98,407 
Waco 30,307 25,826 16,980 
Wichita Falls 6,847 4,422 7,000 
TOTAL $1,488,276 $1,253,016 $3.216.631 


LUMBER 


Increases in shipments considerably greater than the 
increases in production characterized the activities at 
southern pine mills for the month of April, according 
to reports of the Southern Pine Association. 


Average weekly shipments per unit rose 16.8 per cent 
from the March figure to 225,244 feet for the month of 
April, the highest since October 1932. This gain is sub- 
stantially larger than can be accourted for on purely 
seasonal factors and brings the total for April above that 
for the corresponding month a year ago by 7.3 per cent. 
Furthermore, shipments were 23 per cent greater than 
output, which is also the highest margin since October, 
1932. 


(In Board Feet) 
April March April 
1933 1933 1932 
Average Weekly 
Production per Unit 182,856 165,238 191,240 
Average Weekly 
Shipments per Unit 
Average Unfilled Orders 
per Unit, End of Month 


225,244. 192,841 209,825 


596,584. 585,670 


499,800 





| eed 
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CEMENT 


Production of Portland cement at Texas mills totalled 
372,000 barrels, according to reports to the Bureau of 
Business Research from the United States Bureau of 
Mines. This total was slightly under the 375,000 barrels 
produced during the preceding month and was short by 
25,000 barrels of the total for April 1932. 

Shipments dropped from 375,000 barrels in March to 
347,000 barrels in April. Last year in April, shipments 
totalled 368,000 barrels. 

Since production exceeded shipments by about 25,000 
barrels, stocks at mills at the close of April rose to 
666,000 barrels, the highest for the year so far. Last year 
at the close of April, stocks at mills amounted to 800,000 
barrels. 


(In Barrels) 


April March April 
1933 1933 1932 
Production 372,000 375,000 397,000 
Shipments 347,000 375,000 368,000 
Stocks 666,000 640,000 800,000 
PETROLEUM 


The present state of mind with respect to the oil situa- 
tion of the nation may be termed as representative of the 
process of “muddling through.” Questions and problems 
of prime importance seem generally to be neglected, or, 
if presented, often are presented so as to leave a more 
confused state of mind than ever. 

For instance, the comparative position of Texas and of 
the Southwest as a great fuel and energy producing sec- 
tion of the nation receives all too little attention. From 
a longer point of- view, what investigations are available 
which have to do with possibilities of developing an in- 
dustrialized Texas and Southwest based upon the posses- 
sion of these huge fuel reserves? To what extent does 
the public realize its great stake so vitally involved in 
the present oil situation? 

Most certainly, the oil situation is and will continue 
for some time to be of vital importance to the people of 
Texas. For example, a representative of the public press 
outside the State presents the “undoubtedly drawing near 
of the time of declining production in the East Texas oil 
field, which has long been a prime factor in the demoral- 
izations of the industry’s markets” as one of the major 
factors in the turn for the better in trade feeling. 

Daily average production in Texas, according to the 
American Petroleum Institute, was: 


(In Barrels) 


April March April 

1933 1933 1932 
Panhandle 46,488 48,510 50,875 
North Texas 52,050 50,930 48,775 
West Central Texas 23,000 23,770 24,838 
West Texas 160,175 160,160 180,062 
East Central Texas 58,512 58,740 55,713 
East Texas 283,638 339,730 340,562 
Southwest Texas 49,162 49,450 52,775 
Coastal Texas 154,187 145,380 110,138 
STATE 827,212 876,670 863,738 
UNITED STATES 2,083,487 2,175,920 2,213,387 
Imports 132,857 167,000 337,714 


New developments 


: in Texas, according to the Oil 
Weekly, were: 


April March April 

; 1933 1933* 1932 

Permits for New Wells 389 470 940 

Wells Completed 383 532 745 

Producers: 

Oil Wells 251 362 ‘ 

Gas Wells 7 14 "= 
Initial Production (In 

Thousands of Barrels) 792 1,410 4,218 





*Five weeks. 


According to reports to the Bureau of Business Re- 
search from the State Comptroller, taxes were collected 
on 56,991,000 gallons of gasoline during March, as com- 
pared with 48,088,000 gallons in February, and 61 
272,000 gallons in March a year ago. 


." 


COTTON MANUFACTURING IN TEXAS 


A spectacular increase in both sales and unfilled orders 
characterized activity at the 21 Texas cotton mills report- 
ing to the Bureau of Business Research. 

Unfilled orders at the close of April totalled 14,842,000 
yards, a total more than three times as great as the 
4,086,000 yards reported at the close of April last 
year. Whereas the normal seasonal increase in unfilled 
orders between March and April on the basis of 
experience back to 1927 is only 11 per cent, this year 
unfilled orders at the close of April were 52 per cent 
greater than those at the close of the preceding month. 
At the present rate of production, unfilled orders are 
enough for three months run, the best showing since May 
1929. One mill superintendent, in speaking of the 
large increase in unfilled orders, stated that the gain was 
not due to “large” orders, but to a great many small 
orders. 


April March April 

1933 1933 1932 
Bales of Cotton Used 5,121 4,752 3,125 

Yards of Cloth: : 
Produced 4,757,000 4,855,000 3,236,000 
Sold 7,987,000 5,228,000 2,743,000 
Unfilled Orders 14,842,000 9,759,000 4,086,000 
Active Spindles 142,100 141,647 132,494. 
Spindle Hours 40,935,000 41,147,000 28,637,000 


Sales increased from 5,228,000 yards in March to 
7,987,000 yards in April, a gain of 53 per cent; last year 
in April, sales amounted to only 2,743,000 yards. Sales 
not only made a substantial percentage increase over 
those for the preceding month, but the relation of produc- 
tion to sales was much better—sales in April were prac- 
tically 70 per cent greater than output whereas in the pre- 
ceding month sales were greater than production by only 
10 per cent. 

Production totalled 4,757,000 yards, a gain of 47 per 
cent as compared with production in April last year but 
down 2 per cent from that for March. Bales of cotton 
used rose from 4,752 in March to 5,121 bales in April, 
or 7.8 per cent; last year in April, only 3,125 bales 
were used. 
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COTTON BALANCE SHEET 


May 1, the total supply of cotton in the United States 
was approximately 11,742,000 bales compared with 12,- 
641,000 bales last month and 11,722,000 bales on May | 
last year. Stocks of American cotton in European ports 
and afloat to Europe April 28 was 1,664,000 bales, com- 
pared with 1,330,000 bales April 29 last year. The fig- 
ures indicate an exceptional distribution of the supplies 
of American cotton, for, whereas these items used in the 
construction of the balance sheet indicate an increase in 
supply of 435,000 bales, the actual fact is that the world 
supply of American cotton is about 450,000 bales less 


than last year. This means that the supplies in the hands 
of mills are far less than last year. 

If the price of cotton is calculated in terms of average 
relations of supply, demand, and price for the past seven 
years as calculated in the cotton balance sheet, the de- 
crease of 450,000 bales in world supply of American cot- 
ton stepped up with the spinners ratio margin of 169 
brings the calculated gold dollar price to about 6.20 
cents. It is evident, therefore, that the New Orleans spot 
price of 8.76 cents is due in no small degree to the fact 
that the dollar is no longer on a gold base. For the time 
being, it is necessary to realize that the value of the dollar 
in terms of gold is an important factor in determining 
current prices for cotton. 


COTTON BALANCE SHEET IN THE UNITED STATES 
AS OF MAY 1] 


(In Thousands of Running Bales) 


Carry- 

Year over Imports* 
1925-1926 1,610 278 
1926-1927 3,543 31] 
1927-1928 3,762 285 
1928-1929 2,536 368 
1929-1930 2,313 311 
1930-1931 4,530 69 
1931-1932 6,369 82 

9,682 96 


1932-1933 





*In 500-pound bales. 


SPINNERS MARGIN 


Spinners ratio margin declined from 173 in March 
to 169 for April. This decline was due to the fact that 
cotton prices advanced relatively more during April than 
yarn prices. The pence margin declined from an average 
of 3.72d in March to 3.69d in April. The ratio margin 
a year ago was 183 and the pence margin 4.05d. Present 
margins are relatively unfavorable. 


SPINNERS MARGIN 
NORMAL =187 


ea hi 





COTTON 


The world’s supply of American cotton in all hands on 
May | was approximately 15,650,000 bales. The supply 
in the United States outside of mills, according to Gar- 
side, of the New York Cotton Exchange, was 10,409,000 
bales on May 4 and in mills on May 1, according to the 
United States Department of Commerce, was 1,368,000 
bales, or about 75 per cent of the world’s supply of 
American was in the United States on May 1. The 


ina 
Pv Total Consumption Exports Total Balance 
16,123 18,011 4,959 6,945 11,904 6,107 
17,755 21,609 5,330 9,474 14,804 6,805 
12,783 16,830 5,307 6,186 11,493 5,337 
14,297 17,201 5,306 7,194 12,500 4,701 
14,548 17,172 4,848 6,121 10,969 6,203 
13,756 18,355 3,899 5,906 9,805 8,550 
16,595 23,046 3,927 7,397 11,324 11,722 
12,703 22.481 4,218 6,521 10,739 11,742 


The cotton year begins August 1. 


world’s supply of American cotton has been reduced 
about 450,000 bales from this date last year. 

World’s supply of all commercial cotton as of May 1 
was about 22,200,000 bales, compared with about 23,- 
000,000 bales on this date last year. 

Concensus of opinion now is that the acreage devoted 
to cotton in the United States will be increased between 
6 and 8 per cent over last year’s acreage. Private reports 
and Weather Bureau records indicate that the crop is 
from 10 days to two weeks late. In West Texas and 
Oklahoma this is due to drought conditions, and in the 
Memphis and Delta districts it is due to too much rain. 
Slight to large acreage increases are in prospect in most 
foreign cotton growing countries of importance. 

No policy has as yet been announced by the Secretary 
of Agriculture for aiding the cotton industry under the 
provisions of the Agricultural Relief Act. Price advances 
and the lateness of the season seem to limit very definitely 
possibilities of doing much this season toward the con- 
irol of production. 


AGRICULTURE 


April weather conditions were in the main unfavorable 
for growing crops in Texas according to the May 1 re- 
port of the United States Bureau of Agricultural Eco- 
nomics. 

Estimated production of Texas wheat is 16,000,000 
bushels, compared with more than 29,000,000 bushels 
harvested last year, and a 5-year average of nearly 33,- 
000,000 bushels. Hay and oats made a better showing 
in comparison with last year, but the condition of these 
crops is also considerably below the average of previous 
years. 
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Condition of Texas grapefruit at 81 per cent of normal 
is much better than the 37 per cent on May 1 last year. 
Texas oranges at 81 also make a favorable comparison 
with the 51 per cent a year ago. 


FRUIT AND VEGETABLE SHIPMENTS 


Total shipments of fruits and vegetables from Texas 
during the month of April amounted to 5,400 cars, an 
increase of 28 per cent over the total for the preceding 
month, according to daily reports from the United States 
Department of Agriculture compiled by the Bureau of 
Business Research. Last year in April, 6,472 cars were 
loaded. 

Although onion loadings got a good start during April, 
the total of 1,827 cars shipped is, with only one excep- 
tion, the smallest for April since the Bureau’s records 
started in 1927. Last year in April, 2,296 cars were 
shipped. This year, a number of carloads were sent to 
New York and other seaboard points by boat. 


Mixed vegetables accounted for 1,111 of the carloads 
shipped, a total which compared favorably, in view of 
the price and crop situation, with the 1,260 carloads 
shipped in April last year. Only 296 cars of spinach 
were loaded as against 510 in April last year, and cab- 
bage shipments of only 231 cars during the month were 
very short as compared with loadings of 832 cars in 


April 1932. 


(In Carloads) 
April March April 


1933 1933 1932 
Mixed Vegetables 1111 ~ 1,380: 1,200 
Spinach 296 =:1,808 510 
Grapefruit 29 
Cabbage 231 454 832 
Sweet Potatoes 20 47 61 
Strawberries 30 7 23 
Onions 1,827 ss ee 
Tomatoes > ee é 
Oranges 2 
Potatoes 872 18 770 
Beans~—String, Snap, and Lima 345 32 
Mixed Citrus 8 
Cucumbers 100 
Cantaloupes i. ae 
Carrots _ 265 216 480 
Beets _- 80 140 204. 
Greens 13 1] 36 
Green Corn 27 
Turnips 1 
TOTAL 5,400 4,206 6,472 


The first tomatoes, cucumbers, and green corn of the 
season were shipped during April, 182 cars of tomatoes, 
100 cars of cucumbers and 27 cars of green corn having 
been loaded. Last year, shipments in carload lots of 
these vegetables did not begin until May. The first car- 
load of cantaloupes for the year was shipped during 
April. 

Shipments of carrots, beets, greens, and sweet potatoes 
were all smaller than for the month of April last year. 

Prices improved considerably during April, the index 
of fruit and vegetable prices prepared by the United 
States Department of Agriculture having increased from 


60 in March to 66 in April; last year in April this index 
stood at 78. This index is based on the average for 1909- 
1914 as equal to 100. 


POULTRY AND EGGS 


Rail shipments of poultry and eggs to points outside 
of Texas totaled 204 cars during April compared with 
210 cars during April 1932. The slight decline in total 
shipments was due to the smaller movement of chickens 
which amounted to only 114 cars compared with 150 
cars in April a year ago, a drop of nearly 31 per cent. 
Turkey shipments of 8 cars were the same as for April 
last year. 


Rail shipments of eggs to interstate points of 82 cars 
represents a marked increase over the 52 cars during the 
corresponding month last year. However, this gain in 
rail shipments was largely offset by a decline in boat 
shipments which for April amounted to the equivalent 
of only 46 cars compared with 73 cars during the cor- 
responding month last year. Total shipments of eggs by 
both rail and boat to interstate points totaled 128 cars in 
April 1932 against 125 cars in the corresponding month 
last year. 


APRIL CARLOAD MOVEMENT OF POULTRY AND EGGS* 


Shipments from Texas Stations 


Cars of Poultry 
Live Dressed 
Chickens Turkeys Chickens Turkeys 
1933 1932 1933 1932 1933 1932 1933 1932 1933 1932 


Cars of Eggs 


TOTAL ae ee 1 @ IZ 8 } BS. 2a 

Intrastate 1 43 29 

Interstate 2E 27 7 93 123 8 bea ae 
New York ry. - 2 | & & y bo 
Illinois _ ; 1 ee! ae te 
Massachusetts 14 13 l o.-4 
New Jersey 8 l 1 1 
Pennsylvania IS 22 1 Cae 
Louisiana 25 
Connecticut aS 1 
Missouri l 1 8 
Georgia . s.,-5 ee 
Michigan oe : 
California ae e393 4 § 
Alabama : ee 
Florida ee 
Rhode Island 2 ] 
Ohio __. eee 1 * ees! 
Tennessee - oe Pe 1 5 
Maryland 1 1 
Mississippi 1 
Oklahoma : é 3 1 
Maine sae 1 ie eat z 
Indiana ___. : a : 1 
South Carolina : eae 
Virginia : : 2 

Receipts at Texas Stations 

TOTAL ; 68 81 

Intrastate 4 : : : aoa 

Interstate é i, tag oo 
Kansas _ ; i? Berane ar 
Missouri ee Ce as oe, A be age : : 1 
| NESE ESAT Te ae eee Se hbase é SNe 





*These data are furnished the U. S. Department of Agriculture, Division of 
Crop and Livestock Estimates, by railway officials through agents at all stations 
which originate and receive carload shipments of poultry and eggs. The data 
sre compiled by the Bureau of Business Research, 
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In connection with boat shipments it should be re- 
marked that prior to 1932 the quantity of eggs shipped 
from Texas ports was negligible. During the first four 
months of 1932, however, 1,698 tons of eggs or the 
equivalent of about 113 cars (15 tons = 1 car) were 
shipped by boat. Of this amount 489 tons or about 32 
cars were shipped to Gulf ports and 81 cars to Atlantic 
ports. During the corresponding four months of 1933 a 
total of 2,932 tons were shipped from Texas ports or 
the equivalent of 195 cars, an increase of 73 per cent. 
Of this total the equivalent of 23 cars was shipped to 
Gulf ports, principally New Orleans; and 172 cars to 
Atlantic ports, principally Philadelphia and New York. 

Receipts of eggs in Texas from out-of-State points 
amounted to only 29 cars against 50 cars in April 1932. 
The bulk of these receipts came from Kansas. 


LIVESTOCK CONDITION AND MOVEMENTS 


A two-point drop in condition of Texas ranges during 
April was reported by the United States Bureau of Agri- 
cultural Economics in the report of May 1. Ordinarily 
there is a gain of about two points during April. Only 
in the eastern part of the State was the moisture adequate 
while in all other parts prospects for summer grass were 
poor. 

Cattle conditions, however, improved one point during 
April while that of sheep remained the same. The follow- 
ing table gives condition of ranges and livestock with 
comparisons. 


Condition of Livestock 
Per Cent of Normal 

Sheep Goats 
82 82 
82 80 
83 81 
88.5 89.2 


Condition of Ranges 
Per Cent of Normal 
Cattle Sheep & Goats Cattle 
79 78 81 
81 82 80 
80 78 82 
86.2 86.0 86.3 


May 1, 1933 
One Month Ago 
One Year Ago 
10-Year Average 
Western range states report the lowest condition of 
ranges for May | in the 11 years for which reports have 


TEXAS CAR-LOT+ SHIPMENTS 


Cattle 
1932 


7,402 
566 
7,968 


1933 
6.0°0 

629 
6,659 


Total Interstate Plus Fort Worth{ 
Total Intrastate Omitting Fort Worth 


TOTAL SHIPMENTS 


TEXAS CAR-LOT? SHIPMENTS OF LIV 


Cattle 
1932 


13,153 
1,758 
14,91] 


1933 
11,770 
1,569 
13,339 


Total Interstate Plus Fort Worth{ 
Total Intrastate Omitting Fort Worth 


TOTAL SHIPMENTS 


been compiled, due to cold, wet weather. However, 
rains and snow during the latter part of April greatly 
improved the prospects for summer range grass. 

Shipments of livestock to Fort Worth and interstate 
points totalled 8,416 cars in April against 9.537 cars 
during the corresponding month last year, a decline of 
12 per cent. Cattle shipments of 6,030 cars were almost 
19 per cent below the 7,402 cars during April last year 
and shipments of sheep amounting to 792 cars dropped 
14 per cent from the 920 cars of April a year ago. On 
the other hand, calf shipments of 842 cars were 4 per 
cent greater than the 809 cars last April, and hogs in- 
creased more than 80 per cent, from 406 cars in April 
1932 to 752 cars last month. 

Total interstate plus Fort Worth shipments from Jan- 
uary 1 to May 1 were 18,246 and 18,297 cars for 1933 
and 1932 respectively, or almost no change. The cor- 
responding figures for cattle were 11.770 and 13,153 
cars; calves 2,392 and 1,797 cars; hogs 2,129 and 1,083 
cars; and sheep 2,135 and 2,264 cars. 

Shipments of cattle and of calves to the Flint Hills of 
Kansas declined about 21 and 40 per cent respectively 
compared with April a year ago, while to the Osage coun- 
try of Oklahoma the corresponding declines were 17 and 
7 per cent. 

Marked increases occurred in cattle and calf shipments 
to Illinois, Nebraska, and Iowa points in comparison 
with April last year, while shipments to the markets, 
especially Kansas City, Oklahoma City, Omaha, and Chi- 
cago fell off sharply. There was only a slight decline 
in shipments of cattle and calves to Fort Worth, but 
sheep fell off sharply while hogs increased 46 per cent. 
Los Angeles received slightly fewer cattle from Texas 
during April as compared with a year ago, but there was 
a large increase in calves, hogs, and sheep. 

Receipts of cattle and calves from New Mexico were 
much greater than in April a year ago. 


OF LIVESTOCK FOR APRIL* 
Calves Hogs 

1932 1933 

809 752 

206 23 


1,015 775 


Sheep 
1933 1932 


792 920 
31 105 
823 —-1,025 


al 
1932 
9,537 
919 
10,456 


1932 
406 


1933 
8,416 
901 
9,317 


1933 
842 
218 42 
1,050 448 


ESTOCK JANUARY 1 TO MAY 1, 1933 


Calves 
1932 
1,797 
664 
2.461 


Hogs 
1933 1932 


2,129 1,083 
164 127 
2,293 1,210 


al 
1932 
18,297 
2,934 
21,231 


Tot 
1933 
18,246 
2,646 
21,072 


P 
1932 
2,264 
385 
2,649 


Shee 
1933 
2,135 
226 
2,361 


1933 
2,392 
687 
3,079 


TEXAS CAR-LOT+ RECEIPTS OF LIVESTOCK FOR APRIL* 


tle 
1932 
205 
483 
688 


1933 
204 
536 
840 


Total Interstate Plus Fort Wortht 
Total Intrastate Omitting Fort Worth§ 
TOTAL RECEIPTS 


Total 
1933 1932 


456 379 
729 801 
1,185 1,180 


Calves 
1933 1932 


34 37 
159 190 
193 227 


gs Sheep 
1932 1933 1932 


106 12 31 
40 6 8&8 


146 18 119 


1933 
106 
28 
134 


*These data are furnished the United States Bureau of Agricultural Economics by railway officials through more than 1,500 station agenta, representing every live- 


stock shipping point in the State; the data are compiled by the Bureau of Business Research. 


codperation of the Fort Worth Stock Yards Company. 
tRail-car basis: cattle, 30 head per car; calves. 60; swine, 80; and sheep, 
tIncludes receipts at other Texas points from Fort Worth. 


250. 


Data on truck shipments to Fort Worth are made possible by the 


§Fort Worth shipments are combined with interstate forward ngs in order that the bulk of market disappearance for the month may be shown. 


§Represents al] intrastate receipts, except those billed from Fort Worth. 


Those wishing the Texas Business Review regularly will receive it without charge upon application 


Entered as second-class matter on May 7, 1928, at the postoffice at Austin, Texas, under the Act of August 24, 1912. 





